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ZAR: The Week in Review 

 Bid Low Bid High  

Friday 16.1558 16.2721 • The rand traded firmly on Friday, strengthening for most of the session 

as markets digested several local economic data releases. Support for 

the currency came from the South African Reserve Bank's interest rate 

announcement on Thursday, which saw a rate hike and was viewed as 

rand positive. This strength came despite the country’s merchandise 

trade surplus narrowing sharply to R15.2 billion in April from a revised 

R30.2 billion previously. The local unit appreciated to an intraday low 

of R16.1558/USD after opening at R16.2350/USD. 

Monday 16.1887 16.3890 • The local currency reversed some of the gains recorded in the previous 

session as the risk-on sentiment in the market began to fade. The rand 

came under pressure following the release of weaker factory sentiment 

data for May compared to April, when demand had been boosted by 

panic buying. This outweighed the positive impact of vehicle sales data, 

which showed a 12.8% year-on-year increase compared to an annual 

increase of 13% in May. As a result, the rand closed the session at 

R16.3149/USD after reaching an extra day high of R16.3890/USD.  

Tuesday  16.1773 16.3463 • The rand staged a recovery, reversing the losses recorded in the 

previous session as renewed risk-on sentiment returned to the market 

with firmer commodity prices, while investors remained cautious amid 

ongoing U.S.-Iran negotiations, which continue to influence market 

sentiment. As a result, the rand strengthened during the session, 

closing at R16.2281/USD after opening weaker at R16.3463/USD. 

Wednesday  16.1833 16.3779 • After trading within a range-bound fashion and consistently resisting a 

break below the R16.30/USD level, the local currency eventually 

succumbed to weakening pressures in the overnight session. This was 

driven by a stronger U.S. dollar environment, supported by renewed 

geopolitical tensions that prompted a risk-off sentiment among 

investors. The rand opened the day at R16.2700/USD, strengthened 

briefly to R16.1833/USD, but later weakened to close the session at 

R16.3450/USD. 

Thursday 16.2098 16.3678 • The rand was steady in early trade on Thursday as investors weighed 

proposed U.S. tariffs linked to forced labour and tracked developments 

in the Gulf. 

Highs and lows from London Stock Exchange Group (LSEG) 

 

 

 

 

  Source: London Stock Exchange Group (LSEG) 

 Weekly low Weekly high 

US Dollar 16.1773 16.3890 

Sterling 21.8021 22.0070 

Euro 18.8561 19.0246 
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Currency Outlook 

Geopolitical Tensions • Israel and Lebanon formally agreed to implement a ceasefire, contingent on 

Hezbollah's complete cessation of hostilities and withdrawal of its operatives from 

south of the Litani River. A sustained ceasefire reduces the risk of Hezbollah 

drawing the U.S. deeper into the regional conflict ahead of November's midterms. 

The agreement follows prior ceasefires that failed to hold, with violence continuing 

on the day of signing. Hezbollah's acceptance remains unconfirmed, leaving 

implementation fragile. Tehran has insisted Lebanon be part of any broader peace 

agreement, making the deal pivotal for U.S.-Iran nuclear talks. 

• The Republican-led U.S. House of Representatives approved a resolution to block 

President Donald Trump from continuing the war against Iran, reflecting growing 

concern among members of his party about the three-month-old conflict. 

U.S. Trade Tariffs • The U.S. has proposed a 12.5% tariff on South African imports, alongside action 

against 59 other economies, over alleged failures to ban or enforce restrictions on 

goods made with forced labour. The measure is being pursued under Section 301 

of the Trade Act, which allows Washington to respond to foreign practices it 

considers harmful to U.S. commerce. South Africa’s trade minister, Parks Tau, has 

asked the U.S. to provide evidence of the alleged forced-labour-linked goods, 

including their origin and nature, so Pretoria can prepare a detailed response before 

the scheduled public hearings. This blanket approach to such negotiation’s risks 

turning these tariffs into a farce, given the unsubstantiated claims.  

• The proposal is not aimed solely at South Africa. Major U.S. trading partners, 

including the UK, EU, Canada, India and Japan, are also listed. Some countries 

would face a lower 10% tariff where they have committed to enforcing forced-labour 

import bans through reciprocal trade arrangements. South Africa, however, appears 

to fall into the higher 12.5% category because Washington argues that having 

labour and customs laws is not the same as actively prohibiting imports made with 

forced labour. This makes the issue less about general trade hostility and more 

about whether South Africa’s import-control framework satisfies U.S. expectations. 

In this regard, SA’s strong links with China are likely to be flagged and targeted, 

although once again, it will likely prove difficult to substantiate.  

Emerging Markets • Goldman Sachs has raised its 12-month target for MSCI emerging markets index, 

citing AI-driven earnings growth, and said a quick resolution to the Iran conflict could 

boost some currencies and offer relief to bond markets. The brokerage raised its 

benchmark index target to 2,000 from 1,850, implying a nearly 12% upside from its 

last close of 1,787.88. Equities across emerging markets have been on a rally, led 

by AI-driven North Asian markets such as South Korea and Taiwan, with the 

benchmark index up 9% in May, outperforming a 5% climb in the S&P 500. "We 

think this earnings-driven rally can extend given a longer memory upcycle, leading 

to further increases in our earnings expectations and index targets in Korea and 

Taiwan," Goldman said in a note on Wednesday. 

• South Korean heavyweights SK Hynix and Samsung Electronics each topped a $1 

trillion valuation last month, buoyed by booming demand for high-end memory chips 

that has created a supply crunch and driven up prices. 

• Goldman now projects the index's earnings-per-share (EPS) to come in at 55% this 

year, up from a previous forecast of 45%.  

reuters://REALTIME/verb=NewsStory/ric=nL1N42400A
reuters://REALTIME/verb=NewsStory/ric=nL1N42400A
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• For 2027, the Wall Street brokerage expects EPS growth of 20%, a notch higher 

than its prior forecast of 19%. However, excluding North Asia, which roughly 

accounts for half of the index weight, Goldman forecasts only 11% EPS growth for 

both 2026 and 2027, reflecting the massive uptick from AI-driven gains. Beyond 

tech-heavy indexes, rate-sensitive markets such as South Africa, Brazil and the 

UAE could outperform on optimism around a potential U.S.-Iran deal, Goldman said. 

• In the event of a conflict resolution, South African rand, Korean won, Polish zloty 

and Chilean peso could stand out among currencies, Goldman said, while local 

currency bonds could also see a pathway for relief.” (Source: LSEG Article dated 

04.06.2026) 

Domestic • “Municipal arrears to Eskom remain a material contingent liability for the sovereign. 

Treasury has already agreed to write off R55.3bn of arrears over three years, 

conditional on municipalities paying current accounts, yet total municipal debt to 

Eskom has reportedly risen to about R114bn. This leaves the government with 

enormous unfunded liabilities, while weak compliance means the relief programme 

is not arresting the build-up. Only 11 of 71 municipalities have met the terms, with 

just R4bn written off. The fiscal risk is that Eskom’s liquidity and balance sheet will 

again deteriorate, forcing the National Government to support either Eskom or 

municipalities. The broader unfunded liability is not only Eskom arrears but also the 

structural failure of municipal revenue collection and service delivery. Municipalities 

owe Eskom, water boards, SARS and pension funds, while consumers owe 

municipalities around R467bn. That gap suggests a large portion of municipal 

balance sheets is effectively impaired. Withholding equitable-share transfers can 

force short-term payment discipline, but Treasury itself admits it cannot act as 

permanent financial manager. If municipalities cannot fund current electricity 

purchases, maintain networks, or honour statutory obligations, the state may face 

pressure to inject funding, increasing gross borrowing requirements and potentially 

weakening confidence in SA’s bonds. Alternative funding structures are possible, 

but none is painless. A ring-fenced electricity revenue model, with Eskom operating 

billing and collections under distribution agency agreements, is the most practical 

route to stabilisation. It could be strengthened through escrow accounts, prepaid 

metering, direct settlement of bulk electricity purchases before municipal 

discretionary spending, and conditional grants tied to verified revenue reforms. 

Development finance could support grid investment when credible turnaround plans 

are in place. Debt swaps may also help, but only if linked to enforceable governance 

conditions. Without hard collection reforms, any bailout risks becoming recurrent 

fiscal leakage rather than a durable solution.” (Source: Investec Morning Commentary dated 

04.06.2026) 

• Standard and Poor’s affirmed the positive outlook on South Africa’s credit rating with 

a view to an upgrade, typically delivering an upgrade in a year to eighteen months 

of assigning a positive outlook, or reversing the outlook. Standard and Poor’s notes 

“The ratings and outlook reflect South Africa’s improving fiscal trajectory, alongside 

an uptick in real GDP growth” and the potential for further improvements in fiscal 

metrics and government debt stabilization. The outlook also reflects the possibility 

of stronger growth than our base case if the authorities accelerate economic reforms 

while addressing infrastructure pressures and if the coalition government continues 

its fiscal consolidation path”. (Source: Investec Rand note dated 01.06.2026) 
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• Kganyago defends rate hike as safeguard against inflation expectations. Lag in 

policy effects ruled out waiting for more evidence, Bank governor says.  

• The Department of Petroleum and Mineral Resources has published the official fuel 

price adjustments that will take effect on Wednesday, 3 June 2026. May saw a 

relative stabilisation in global oil prices above $100 a barrel, with the shocks of 

March and April from the Iran War cementing in trade prices. While these prices 

stayed within a narrow range above $100 a barrel for most of the month, they eased 

significantly as markets banked on a truce between the United States and Iran. 

Typically, this would result in a price cut at the pumps. However, the National 

Treasury is adding back part of the R3.00 per litre and R3.93 per litre cut from the 

fuel levy from June. With R1.50 per litre being added back to petrol prices instead 

of a price cut, pump prices will increase by R1.43 per litre. For diesel, R1.96 is being 

added back to the price. Thankfully, this is still a cut for diesel prices at the pumps 

at between R2.62 and R3.25 per litre. 

 
 

Ranges  • “The USD-ZAR is trading around R16.3450/USD this morning, with the ZAR slightly 

softer despite remaining resilient relative to the deterioration in risk appetite. The 

USD has found some support from cautious global positioning, firmer oil prices and 

renewed tariff uncertainty, whilst the ZAR has also lost modest ground against the 

EUR and GBP, which are trading near R18.96/EUR and R21.93/GBP, respectively. 

Prior lows towards R16.2200/USD and R16.1300/USD provide support, whilst 

resistance is likely towards R16.4850/USD and the broader R16.50/USD handle. 

Rangebound trade is expected to persist, though geopolitical headlines and oil 

prices could be market moving.” (Source: Investec Morning Commentary dated 04.06.2026) 

• The above is quite telling of the rand’s possible trajectory. We also need to see 

where we close the week, especially after U.S. jobs data is released on Friday. 

• If the rand manages to close the week below the R16.25/USD region, this could 

push further strength towards R16.20/USD, R16.10/USD and below. 

• However, if the rand manages to close the week above the R16.30/USD mark, we 

could see weaker levels towards R16.40/USD, R16.50/USD and above. 

 

ZAR vs EUR                                          ZAR vs Key emerging markets YTD 2025 

 

   

  

 

 

 

Source: London Stock Exchange Group (LSEG)        Source: London Stock Exchange Group (LSEG), Andisa Capital          
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ZAR CNY RUB BRL INR TRY MXN 

7 day change -0.07% 0.09% -3.68% -0.49% -0.10% 0.00% 0.13% 

30 day change 2.65% 0.80% 2.27% -3.03% -0.62% -1.36% 0.46% 

12 month change 9.84% 6.07% 7.35% 11.30% -10.35% -14.51% 10.99% 

Source: London Stock Exchange Group (LSEG), Andisa Capital 

 

Local Data and News 

Absa Manufacturing 

PMI 

• The ABSA manufacturing PMI fell 1.8 points to 50.8 in May after a 3.6-point increase 

in April but remained just above the neutral threshold of 50 in expansionary territory 

showing some stability in the manufacturing sector, despite slower growth 

momentum. 

• Data showed that underlying data are mixed, with sales orders and business activity 

sub-indices (current production levels) falling sharply by 8.3 points to 44.6 and 9.3 

points to 43.5 respectively. The index measuring expected business conditions in 

six months rose 5.5 points to 52.9 after a modest rise in April. 

• The mixed underlying data suggest the manufacturing sector remains resilient but 

faces headwinds from weaker demand and rising output costs. (Source: Absa: 

Macroeconomics - South Africa Morning Sheet, 02.06.2026) 

S&P Global SA PMI • The S&P Global South Africa Purchasing Managers’ Index (PMI) dropped to 49.6 

in May from 51.6 in April. 

• “The war in the Middle East, and increases in fuel prices in particular, took their toll 

on the South African private sector in May. Renewed falls in output and new orders 

were signalled as inflationary pressures strengthened further,” Andrew Harker, 

economics director at S&P Global Market Intelligence, noted. (Source: Engineering News: 

SA private sector contracts after four months of growth, PMI shows, 03.06.2026) 

Business 

Confidence 

• The RMB/BER business confidence index (BCI) fell sharply to 39 in Q2:26 from 47. 

• The survey was taken between 14 and 25 May. 

• Realised business conditions fell to -24 from -3, while business climate dropped to 

-24 from 1, driven by elevated levels of uncertainty. (Source: Investec: Business confidence: 

drops sharply on the oil price shock from the Middle East, 02.06.2026) 

New Vehicle Sales • New vehicle sales rose 2.1% m/m to 56,000 units in May, the highest level since 

late 2014, with the main driver new entrants such as Chery, GWM, Jetour, Omoda, 

FOTON and MG. 

• The y/y increase slowed to 12.8%, from 13.0% in April. 

• Passenger vehicle sales increased 3.8% m/m, highlighting resilient consumer 

demand despite broader economic challenges.  

• Export vehicle sales, traditionally volatile, fell 3.2% m/m and was down 4.8% y/y. 

• New energy vehicles (NEV) sales also jumped, seeing a 120% increase for the first 

four months of the year compared with the same period last year, as consumers 

flocked to hybrids, plug-in hybrids and battery electric vehicles (BEV) as fuel prices 

continue to rise.(Source: Absa: Macroeconomics - South Africa Morning Sheet, 02.06.2026) 
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Credit Rating • S&P Global Ratings maintained South-Africa’s foreign-currency LT sovereign credit 

rating at BB and local currency rating at BB+, while the outlook remains positive, 

indicating the potential for a sovereign credit rating upgrade over the next 12 to 18 

months if fiscal and economic conditions continue to improve. 

• A positive outlook increases the likelihood of a future sovereign credit rating 

upgrade, which could enhance investor confidence and reduce government 

borrowing costs over time, creating greater fiscal flexibility to support economic 

growth and public investment. 

 

Interest Rate Outlook 

Interest rates • The SARB's 25bp rate hike to 7.00% last week was a pre-emptive move aimed 

at preventing higher fuel and energy costs from feeding into broader inflation and 

inflation expectations. 

• The SARB Governor Lesetja Kganyago warned that inflation risks have 

intensified, with higher oil prices and potential second-round effects posing 

upside risks to the inflation outlook. 

• There is a meaningful possibility of a further 25bp rate hike in July, particularly if 

energy prices remain elevated and inflation expectations deteriorate according to 

Investec Chief Economist Annabel Bishop. (Source: Investec: Business confidence: drops 

sharply on the oil price shock from the Middle East, 02.06.2026) 

• While the SARB's longer-term projections suggest rates could ease once inflation 

pressures subside, policymakers remain data-dependent and focused on 

returning inflation sustainably to the 3% target. The SARB increased its inflation 

forecasts for 2026 to 4.4% (from 3.7%) and for 2027 to 3.7% (from 3.3%). The 

SARB’s Quarterly Projection Model showed one hike for this quarter and revision 

to a cutting cycle as inflation falls later in the forecast.  

• The SARB will announce its next rate decision on July 23. 

 

FRA Curve 

 

Source: London Stock Exchange Group (LSEG), Andisa Capital 
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International Data and News 

United States 

Manufacturing PMI • The ISM manufacturing PMI advanced to 54.0 last month, its highest reading 

since May 2022, from April. Economists had forecast an increase to 53.0, mainly 

driven by businesses front-loading orders amid concerns over rising costs and 

supply disruptions. 

• Oliver Allen, senior economist cautioned, despite the strong reading, the recent 

upturn in manufacturing activity may be difficult to sustain as higher energy 

costs, supply chain disruptions and geopolitical uncertainty continue to weigh on 

business confidence. 

• Higher input costs and softer customer spending suggest some demand was 

brought forward rather than signalling lasting growth. 
(Source: Standard Bank – Closing The Loop, 01.06.2026) 

Labour Market • The U.S. Job Openings and Labour Turnover Survey (JOLTS) job openings 

increased to 7,618,000 in April, from 6,866,000 in March. 

• U.S. ADP private sector payrolls came in above expectations in May, increasing 

by 122,000, compared to a downwardly revised 105,000 increases in April. 

• The ADP report showed that the increase in hiring was led by construction, 

education and health services, trade, transportation, utilities, and leisure and 

hospitality. 

• Unemployment claims came in above expectations at 225,000 last week versus 

212,000 in the previous week. 

Fed Beig Book • The Fed's Beige Book, published on Wednesday, suggested that the U.S. 

economy continued to grow at a modest pace in recent weeks.  

• Most districts reported slight increases in economic activity despite a difficult 

operating environment. 

• The report indicated that consumer spending softened in some areas, while 

business confidence remained cautious amid heightened uncertainty.  

• Labour market conditions were broadly steady, with firms generally keeping 

staffing levels unchanged rather than pursuing significant hiring or job cuts. 

• Businesses in several districts also pointed to higher energy costs stemming 

from the ongoing Middle East conflict as a major driver of inflationary pressures.  

• Rising fuel prices were feeding through into transportation, shipping, packaging, 

grocery prices and agricultural inputs such as fertilisers. 

U.S. Dollar Index • The U.S. dollar is currently trading at a two-month high due to renewed fighting 

in the Middle East, and uncertainty over a ceasefire agreement. 

• The dollar index advanced to 99.355 on Thursday from last week Friday’s close 

of 98.942, up around 0.42%. 

• Francesco Pesole, a currency strategist at ING, noted that resilient U.S. 

economic data and renewed U.S.-Iran military tensions have supported U.S. 

dollar strength, as investors shifted towards safe-haven assets in a risk-off 

market environment. 

Iran War • The U.S. remains optimistic that negotiations could lead to a resolution despite 

continued conflict. 
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• President Trump stated that diplomatic discussions are ongoing and suggested 

a deal could be reached soon. 

• Iran has been less optimistic, with significant disagreements still unresolved. 

• Major sticking points include Iran's nuclear programme, sanctions relief and 

regional security issues. 

 

Euro Zone 

ECB Policy Outlook • ECB's Frank Elderson warned that persistent geopolitical and supply-chain 

shocks are making inflation more difficult to ignore. 

• Longer-lasting energy and supply-chain disruptions could lead to more sustained 

inflationary pressures. 

• The ECB may need to maintain a more active policy stance if these inflation risks 

persist.  

Inflation • Flash CPI for May 2026 rose to 3.2% y/y (from 3.0% y/y in April), matching 

expectations but marking the highest level since late 2023. 

• Energy prices surged 10.9% y/y, driven by ongoing supply disruptions from the 

U.S.-Iran conflict. 

• Core inflation (excluding food and energy) increased to 2.5% y/y from 2.2%, 

showing broadening price pressures, particularly in services. 

• The release highlights the ECB’s growing policy challenge to contain rising 

inflation while the Eurozone economy remains fragile, with 2026 GDP growth 

forecasts cut to just 0.9% due to the ongoing Middle East conflict. 

 

United Kingdom                                                                                                                           

BOE Economic 

Outlook  

• BOE Governor Andrew Bailey said this week that the UK faces a challenging 

mix of weak growth and persistent inflation. 

• Economic growth remains subdued, while inflation is still above the BOE's 2% 

target despite expectations of gradual easing. 

• The BOE is likely to remain cautious, balancing inflation risks against the 

potential impact of tighter policy on growth and employment. 

PMI Data • Manufacturing PMI rose to 53.9 in May (from 53.7 in April), marking the strongest 

expansion since May 2022. Output and new orders remained resilient. 

• Services PMI fell sharply to 49.3 (from 52.7 in April), slipping into contraction for 

the first time since April 2025. This was driven by weak domestic demand and 

higher energy costs. 

 

China 

PMI Data • Manufacturing PMI fell to 50.0 in May from 50.3 in April, indicating factory activity 

had stalled at the threshold of the expansion/contraction, as softening domestic 

demand and elevated energy costs also weighed on the manufacturing sector. 
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• The non-manufacturing index for May rose to 50.1 from 49.4 in April, returning 

to expansion territory influenced by a slight improvement in services and 

construction. 

• The services sector business activity index rose to 50.3 in May, up 0.7, while the 

construction sector business activity index rose to 48.8 up 0.8 from April. 

• This data indicates that China’s economy is stabilising but struggling to gain 

momentum, as growth remains below expectations with a clear weakness in the 

factory sector. 

 

Australia 

Inflation • Australia's annual CPI slowed to 4.2% y/y in April from 4.6% in March, coming 

in below market expectations and providing some relief on the inflation front. 

• The decline was largely driven by lower fuel prices following the government's 

temporary fuel excise reduction, which helped offset broader price pressures. 

• Underlying inflation remained elevated, with trimmed mean CPI rising to 3.4% 

y/y, indicating that broader inflationary pressures remain above the RBA's 2%-

3% target range. 

• The data supports a cautious RBA stance, although easing headline inflation has 

reduced expectations of an immediate interest rate hike. 

Economic Growth  • Australia's economy grew 0.3% q/q in Q1, missing expectations and signalling 

slower growth momentum. 

• Business investment provided support, while weaker trade and subdued 

household spending weighed on activity. 

• Higher borrowing costs and rising energy prices continue to pressure consumers 

and the broader economic outlook. 

RBA Policy Outlook • RBA Governor Michele Bullock said the central bank is closely monitoring the 

impact of higher interest rates and rising energy prices on the Australian 

economy. 

• While recent rate hikes are helping to slow demand, Bullock noted that monetary 

policy cannot directly offset inflation already caused by higher oil and commodity 

prices. 

• Inflation remains above the RBA's 2%–3% target range, with evidence that 

higher fuel costs are beginning to feed through to broader consumer prices. 

• The RBA is expected to remain cautious, balancing persistent inflation risks 

against signs of slowing household consumption and a softer labour market. 

 

Japan                                                                                                                           

Inflation • Tokyo’s y/y inflation figures stayed below the Bank of Japan’s (BOJ) 2% target 

for a fourth straight month. On Friday data showed prices in Japan’s capital rose 

1.3% y/y below a forecasted 1.5%. 

• This was heavily influenced by government fuel and tuition subsidies which 

offset rising raw material costs from the US-Israeli war on Iran. 



 

  

  11 

Industrial Output  • Japan’s preliminary industrial output rose 0.8% m/m in April, outperforming 

expectations for a 0.4% decline, suggesting the economy was weathering the 

pain from rising fuel costs. 

• The rebound in production by manufacturers, mines, and utilities was driven by 

brisk AI-demand which masked weakness in other sectors hit by the Middle East 

conflict. 

• The Manufacturing PMI held steady at 54.5, consistent with the recent rebound 

in industrial output. 

• However, inflation is expected to re-accelerate in the coming months due to 

surging oil prices and higher import prices from a weakening yen, keeping 

pressure on the BOJ to raise interest rates according to experts. 

Central Bank • The data will be among the factors the BOJ will scrutinise at the next monetary 

policy meeting in 2 weeks. 

• Markets expect a 25-basis point hike in the central bank’s short-term policy rate 

to 1% from 0.75%. 

• Former BOJ policymaker Makoto Sakurai warned that delaying rate hikes could 

risk a return to economic stagnation as a weaker yen and higher energy costs 

pose upside risks to inflation.  

Japanese Yen • The Japanese yen was last trading at 159.83 a near one month low against the 

U.S. dollar and close to the Central Bank’s intervention level. 

• Japanese Finance Minister Satsuki Katayama reiterated that authorities stand 

ready to respond appropriately to excessive currency volatility as the yen 

approaches the key 160 per dollar level. 

• The move has fuelled speculation of potential intervention by Japanese 

authorities should the yen weaken further. 

• Dollar strength and safe-haven demand linked to geopolitical tensions continue 

to weigh on the Japanese currency. 

 

 

Precious Metals 

Gold 

Price Movement • Gold opened trading for the week at USD 4,517.9100/oz, moving within an 

intraday range of USD 4,487.0000/oz to USD 4,545.3600/oz, before settling at 

USD 4,483.2900/oz. Renewed tensions in the Middle East heightened inflation 

concerns and expectations of tighter monetary policy, which weighed on the 

precious metal’s prices. 

• Bullion prices held steady on Tuesday, opening at USD 4,485.99/oz and closing 

slightly lower at USD 4,484.5850/oz. Market participants remained cautious, 

awaiting further developments in the Middle East conflict and upcoming U.S. 

economic data to assess their impact on the central bank’s monetary policy 

outlook. 

• By Wednesday, the precious metal declined by USD 52.8096/oz, settling at USD 

4,431.7754/oz. The drop was driven by expectations that war-driven inflation 

could keep global interest rates elevated, while investors continued to monitor 

geopolitical developments and pending U.S. economic data releases. 
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• The precious metal opened at USD 4,481.8300/oz and traded within a range of 

USD 4,422.4900/oz to USD 4,514.2900/oz. Oil prices and the greenback edged 

lower, supported by renewed optimism around a potential resolution to the Middle 

East conflict. 

• Traders are now pricing an approximately 54% chance of at least one U.S. rate 

hike by year-end, according to CME Group's FedWatch tool, which is likely to 

further weigh on gold’s safe-haven appeal. 

 

 

Gold price vs 100 day moving average      Gold price vs dollar index 

  

   

  

 

 

 

Source: London Stock Exchange Group (LSEG)                                         Source: London Stock Exchange Group (LSEG) 

 

           Gold Platinum Palladium Silver 

7 day change -0.20% -1.84% -3.83% -2.15% 

30 day change -4.40% -8.41% -14.43% -4.29% 

12 month change 32.81% 73.99% 31.46% 111.70% 

         Source: London Stock Exchange Group (LSEG), Andisa Capital 

Base Metals 

Copper 

Price Movement • The base metal started the week on high, posting back-to-back gains of USD 

196.00/t to close at USD 13,832/t on Monday and USD 208.50/t to settle at an 

over two-week high of USD 14,040.50/t on Tuesday. The uptick was supported 

by concerns over tightening supply, though gains were capped by uncertainties 

over the U.S.-Iran peace deal.  

• On Wednesday, copper pulled back, declining by USD 215.50/t to close at USD 

13,825.00/t, on fresh hostilities in the Middle East weighed on hopes for a 

resolution in the Middle East conflict. 

• By Thursday, copper was trading USD 13,914.00/t, reversing earlier losses as 

diminishing inventories offset investor concerns that prolonger middle East 

conflict could curb demand growth.  
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3m copper vs 100 day moving average       LME copper stocks 

    

  

 

 

 

 

 

Source: London Stock Exchange Group (LSEG)          Source: London Stock Exchange Group (LSEG) 

Nickel 

3m nickel vs 100 day moving average             LME nickel stocks 

   

  

 

 

 

 

 

Source: London Stock Exchange Group (LSEG)                           Source: London Stock Exchange Group (LSEG) 

 

 

 3m copper 3m nickel 

7 day change 1.26% -2.80% 

30 day change 3.95% -3.36% 

12 month change 44.26% 21.04% 

           Source: London Stock Exchange Group (LSEG), Andisa Capital 
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Oil 

Price Movement • Brent posted gains across three consecutive sessions, rising by USD 2.93/bbl to 

settle at USD 94.98/bbl, followed by an increase of USD 1.02/bbl to close at USD 

96.00/bbl, and a further gain of USD 1.81/bbl to consolidate at USD 97.81/bbl. 

• WTI followed a similar trend, advancing by USD 4.80/bbl to close at USD 

92.16/bbl on Monday, gaining USD 1.60/bbl to settle at USD 93.76/bbl, and rising 

by USD 2.26/bbl to consolidate at USD 96.02/bbl. 

• The upward momentum was supported by escalating tensions in the Middle East, 

marked by limited progress in negotiations and continued exchanges of military 

strikes. 

• On Thursday, oil prices retreated, with Brent declining by USD 3.00/bbl to trade 

around USD 94.92/bbl, while WTI fell by USD 3.55/bbl to trade near USD 

92.43/bbl. 

• A ceasefire deal between Israel and Lebanon boosted expectations for a broader 

resolution to the Middle East conflict, potentially leading to the reopening of the 

Strait of Hormuz 

 

 

 

                                           

                                             Source: London Stock Exchange Group (LSEG), Andisa Capital 
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Source: London Stock Exchange Group (LSEG), Andisa Capital 

 

 

*Source of news is Thomson Reuters unless stated otherwise 

 
 

 Front-month Brent 

7 day change 1.96% 

30 day change -6.51% 

12 month change 46.79% 
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